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SUBJECT: ECONOMIC SITREP NO. 16, MONDAY, NOVEMBER 22 
REF: ROME 18988 

1 . SUMMARY. UPROAR RAISED BY GOI'S AMENDMENT TO 
PARTIAL FREEZE OF WAGE INDEXATION ESCALATOR HAS SPREAD 

TO MINISTERS THEMSELVES AND MAY RESULT IN NEW AMENDMENTS. 
COST OF LIVING INDEX FOR OCTOBER SHOWS 3.4 PERCENT INCREASE 
OVER SEPTEMBER. LIRA STILL STEADY WITH VOLUME CONTINUING AT 
NEAR NORMAL LEVELS. END SUMMARY. 

2. WAGE INDEXATION PARTIAL FREEZE AMENDMENT CONTROVERSY. 
GOVERNMENT'S AMENDMENT TO PARTIAL FREEZE ON WAGE INDEXATION 
ESCALATOR EXTENDING IT TO ALL WAGE INCREASES WITHIN THE 
SAME CEILINGS HAS COME UNDER ATTACK NOT ONLY BY VARIOUS 
OFFICERS OF THE UNIONS CONFEDERATIONS BUT BY MINISTERS 

OF THE GOVERNMENT AS WELL. PRESS SPECULATED OVER WEEKEND 
THEREFORE THAT NEW AMENDMENTS WILL BE PRESENTED AFTER 
NOVEMBER 23 MEETING OF COUNCIL OF MINISTERS. MOST WIDELY 
ACCEPTED ASSUMPTION IS THAT NEGOTIATED WAGE INCREASES AND 
PROMOTIONS AT LEAST WILL BE EXCLUDED FROM FREEZE. SOME 
OTHER ADJUSTMENTS MENTIONED ARE ADJUSTING CEILINGS 
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MILLION LIRE PER YEAR), FREEZING ONLY 50 PERCENT OF 
COST-OF-LIVING ESCALATOR INCREASES ON ALL INCOMES ABOVE 
6 MILLION RANGE, AND ADOPTING MOVEABLE CEILINGS TO PREVENT 
LOWER INCOMES FROM MOVING AUTOMATICALLY INTO FREEZE BRACKETS. 

3. ECONOMIC INDICATORS. COST OF LIVING INDEX FOR OCTOBER 
RELEASED NOVEMBER 20 SHOWS A 3.4 PERCENT INCREASE OVER 
THE PREVIOUS MONTH AND A 19.9 PERCENT INCREASE OVER 
THE SAME MONTH A YEAR AGO. 

4. FOREIGN EXCHANGE MARKET. ON MONDAY, NOVEMBER 22, 

LIRA NEARLY UNCHANGED AT 865.275 FROM THE PREVIOUS FID AY'S 
RATE OF 865.35 WITH A SLIGHTLY LOWER VOLUME. BEAUDRY 
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